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so as to show the write-offs of account
receivable for each service company de-
partment.

(b) This account must be subdivided
to show the provision applicable to the
following classes of accounts receiv-
able:

(1) Service company customers.

(2) Merchandising, jobbing and con-
tract work.

(3) Officers and employees.

(4) Others.

(c) Accretions to this account must
not be made in excess of a reasonable
provision against losses of the related
character.

(d) If provisions for uncollectible
notes receivable or for uncollectible re-
ceivables from associate companies are
necessary, separate related sub-
accounts must be established under the
account in which the receivable is car-
ried.

§367.1450 Account 145, Notes receiv-
able from associate companies.

(a) This account must include notes
and drafts upon which associate com-
panies are liable, and that mature and
are expected to be paid in full not later
than one year from the date of issue,
together with any related interest, and
debit balances subject to current set-
tlement in open accounts with asso-
ciate companies. Items that do not
bear a specified due date but that have
been carried for more than twelve
months and items that are not paid
within twelve months from due date
must be transferred to account 123, In-
vestment in associate companies
(§367.1230).

(b) On the balance sheet, accounts re-
ceivable from an associate company
may be set off against accounts pay-
able to the same company.

(c) The face amount of notes receiv-
able discounted, sold or transferred
without releasing the service company
from liability as endorser thereon,
must be credited to a separate sub-
account of this account and appro-
priate disclosure must be made in fi-
nancial statements of any contingent
liability arising from such trans-
actions.

§367.1540

§367.1460 Account 146, Accounts re-
ceivable from associate companies.

(a) This account must include notes
and drafts upon which associate com-
panies are liable, and that mature and
are expected to be paid in full not later
than one year from the date of issue,
together with any related interest
thereon, and debit balances subject to
current settlement in open accounts
with associate companies. Items that
do not bear a specified due date but
that have been carried for more than
twelve months and items that are not
paid within twelve months from due
date must be transferred to account
123, Investment in associate companies
(§367.1230).

(b) On the balance sheet, accounts re-
ceivable from an associate company
may be set off against accounts pay-
able to the same company.

(c) The face amount of notes receiv-
able discounted, sold or transferred
without releasing the service company
from liability as the related endorser,
must be credited to a separate sub-
account of this account and appro-
priate disclosure must be made in fi-
nancial statements of any contingent
liability arising from the transactions.

§367.1520 Account 152, Fuel stock ex-
penses undistributed.

The service company must utilize
this account, where appropriate, to in-
clude the cost of service company labor
and of office supplies used and oper-
ating expenses incurred with respect to
the review, analysis and management
of fuel supply contracts or agreements,
the accumulation of fuel information
and its interpretation, the logistics and
handling of fuel, and other related sup-
port functions, as a service to the com-
pany engaged in the procurement and
transportation of fuel. This account
must be maintained to show the ex-
penses attributable to each company
through its cost allocation system. All
expenses of a service company’s fuel
department or functions must be
cleared through this account.

§367.1540 Account 154, Materials and
operating supplies.

(a) This account must include the

cost of materials purchased primarily

for use in the service company business

1039



		Superintendent of Documents
	2014-06-06T12:41:30-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




